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CHAPTER I. GENERAL PROVISIONS

81. Purpose

The purpose of these Regulations is to prescrieentlatters necessary for the Korea Financial
Investment Association (hereinafter referred to"KOFIA") to conduct businesses regarding the
over-the-counter (OTC) trading of stock certificatdat are not listed on the securities market in
accordance with Subparagraph 5 of [8286(1)] of Emancial Investment Services and Capital
Markets Act (hereinafter referred to as the “Acf8178(1)] and Subparagraph 6 of [8307(2)] of the
Enforcement Decree of the Financial Investment iSesvand Capital Markets Act (hereinafter
referred to as the “Decree”) and [8bthrough [852(2)] of the Regulations on Financial Investment
Business of the Financial Services Commission.

§2. Definitions

(1) Terms used in these Regulations are defined asifsil

1. The term “K-OTC Market” is defined as the finandavestment product market operated by
KOFIA for the OTC trading of stock certificates ttzae not listed on the securities market.

1.2.The term “electronic registration” is defined ag thntering of information on the creation,
modification or lapse of a right to stocks in thiectronic register through an electronic
method pursuant to the Act on Electronic Regisiratdf Stocks, Bonds, etc. (hereinafter
referred to as the “Electronic Securities Act”.)eiy inserted on September 9, 2019>

2. The term “registered corporation” is defined a®gporation that has issued a stock certificate
(hereinafter referred to as a “registered issueQistered under the registered corporation
division as prescribed in these Regulations.

3. The term “designated corporation” is defined asmaration that has issued a stock certificate
(hereinafter referred to as a “designated issue$jghated under the designated corporation
division as prescribed in these Regulations.

4. The term “new registration” is defined as the rgison of stock certificates issued by a
corporation other than a registered corporatioa designated corporation under the registered
corporation division.

5. The term “new designation” is defined as the design of stock certificates issued by a
corporation other than a registered corporationaomesignated corporation under the
designated corporation division.

6. The term “company applying for registration” is itefd as a company that applies to KOFIA
for new registration.



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

The term “venture business” is defined as a compénigh falls under [82(1)] of the Act on
Special Measures for the Promotion of Venture Besses (hereinafter referred to as “Act on
Venture Businesses”). <Amended on October 20,2020

The term “small and medium enterprise” is definedseall and medium enterprises which
falls under [82] of the Framework Act on Small afiddium Enterprises. <Newly inserted on
February 8, 2018>

The term “middle-standing enterprise” is definednaisdle-standing enterprises which falls
under [86-4(1)] of the Enforcement Decree of thestRetion of Special Taxation Act.
<Amended on March 11, 2020> <Amended on Octobe032>

The term “full capital impairment” is defined asetlstate when a company’s equity capital
becomes either zero or negative.

The term “common stock” is defined as issued stoeksluding class stocks (hereinafter
referred to as “class stocks”) pursuant to [§344he Commercial Act.

The term “minority shareholder” is defined as asperwho holds less than 1/100 of the total
issued stocks.

The term “quotation” is defined as the expressibtihe intention to sell or buy stocks made by
financial investment companies (limited to finahaestment business entities authorized by
the Financial Services Commission to run an invesatntrading business or an investment
brokerage business pursuant to [812(1)] of the A& same hereinafter), after meeting
specified requirements including issue (includeth lvegistered issue and designated issue; the
same hereinafter), quantity, and price, etc. faditrg on the K-OTC Market.

The term “quotation brokerage” is defined as KOEIBrokerage of the quotations received
from financial investment companies and executioihe trading.

The term “business day” is defined as a day thatsdwot fall under any Subparagraph of
[819(1)].

The term “quotation brokerage system” is define@ms$T system installed by KOFIA for the
purpose of performing brokerage business on thelK-®larket.

The term “annual periodic disclosure document” ®fimed as the periodic disclosure
document (In the case of designated corporatiomefars to annual reports including an audit
report to be submitted to the Financial Servicem@ission pursuant to [§159(1)] of the Act)
which is required to be submitted to KOFIA followgithe end of a business year pursuant to
[846].

The term “semi-annual periodic disclosure documesttlefined as the periodic disclosure
document (In the case of designated corporatibmsfdrs to semi-annual reports including the
semiannual review reports to be submitted to the Firsr®ervices Commission pursuant to
[8160] of the Act) which is required to be subnitte KOFIA following the end of a business
year pursuant to [846].

The term “inquired disclosure” is defined as thepomting on disclosure of corporate
information by registered corporations to KOFIAG@FIAs request.

The term “crowdfunding company” is defined as a pany that issues securities by the
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method of crowdfunding brokerage prescribed in 289 of the Act with the exception of the
Subparagraphs (hereinafter referred to as “crowdifigi). <Newly inserted on October 20,
2020>

(2) Other terms that are not defined in these Reguistghall be subject to the relevant laws and
regulations.

83. Application

(1) The audit report that is applicable to these Remguia refers to the audit report audited by an
auditor (hereinafter referred to as “auditor”) un{g2(7)] of the Act on External Audit of Stock
Companies (hereinafter referred to as “Act on ExkAudit.”) <Amended on December 11,
2018>

(2) The financial information that is applicable to $beRegulations refers to the financial statement
attached to the audit report pursuant to ParagiBpfrefers to the financial statement set forth in
[82(2)] of the Act on External Audit) and in theseathere are corrections made to the audit report,
the corrected financial statement shall apply. <Aded on December 11, 2018>

84. Market Division

(1) KOFIA shall operate the K-OTC Market by dividingrporations into the following divisions:

1. Registered corporation division: Division that mtgred corporations belong to. <Amended
on October 20, 2020>

2. Designated corporation division: Division that dgsited corporations belong to. <Amended
on October 20, 2020>

(2) The rules from [85] to [87] shall apply mutatis @tlis when a designated corporation intends to
change to the registered corporation division. <Adezl on October 20, 2020>

CHAPTER II. REGISTRATION AND DESIGNATION
SECTION 1. REGISTRATION AND CANCELLATION OF REGISTR ATION



85. Requirements for New Registration

A corporation which wishes to apply to KOFIA formeegistration shall satisfy all of the following
requirements:

1. The corporation shall not be subject to full cdpitapairment (taking into account the
amount that will be transferred into capital foliog capital increase by public offering and
asset revaluation, from the end of the latest lmgsinyear to the date of registration
application) at the end of the latest business;year

2. The corporation shall post revenue (revenue fragrstile of goods and provision of services;
the same hereinafter) of KRW 500 million or moretfte latest business year. Provided, That
a crowdfunding company with the amount of stockifieates (referring to stock certificates
of common stocks (including class stocks that veemeverted to common stocks before the
application for new registration)) that are issbgdhe method of crowdfunding (hereinafter
referred to as “amount raised by crowdfunding”) thawo hundred million (200,000,000)
Korean won or more as of the date of the applicatior new registration that is
recommended to apply for registration at the K-Om@rket by a crowdfunding broker
pursuant to [89(27)] of the Act with the exceptiminthe Subparagraphs (hereinafter referred
to as “crowdfunding broker”) shall post revenuetiofee hundred million (300,000,000)
Korean won or more for the latest business yeamew#ded on October 20, 2020>

3. The corporation shall receive an opinion of beirgdlified” from the auditor on the
financial statements of the latest business year;

4. The corporation’s stock certificates shall be ttoels certificates pursuant to the Regulations
on Handling of Securities, etc., formulated pursutn [8322] of the Act by the Korea
Securities Depository (hereinafter referred tohas“KSD”) established pursuant to [§294] of
the Act, or the corporation’s stocks shall be etattally registered stocks; <Amended on
September 9, 2019>

5. The corporation shall have executed an agreemenitdiasfer agent services with a transfer
agent pursuant to [8365] of the Act;

6. The Articles of Association, etc., shall not impasg limitations on stock transfers. Provided,
That this provision shall not apply to cases wisreh limitations are imposed by other laws
and are not deemed to harm trading on the K-OTCk&taand

7. The corporation shall not be subject to any cafmesancellation of registration set forth in
[89(1)1], [89(1)2], from [89(1)6] to [89(1)9], an@17]. <Newly inserted on December 11,
2018> <Amended on October 18, 2022>

8. The corporation shall not fall under the case aeitged by the Chairman of KOFIA where a
new registration results in the trading of equigwrities of a listed corporation that has been
suspended with transaction due to de-listing froerharket. <Newly inserted on October 18,
2022>

9. The registration of stock certificates of the caogiimn concerned shall not be subject to any

6



cause that is deemed inadequate in terms of thelsess of the K-OTC market and investor
protection. <Newly inserted on October 18, 2022>

86. Application for New Registration

(1) A corporation wishes to apply to KOFIA for new rggation shall submit each of the following
documents to KOFIA. In this case, such corporatisely make such registration application
through a financial investment company that corslact equity securities (excluding collective
investment securities) underwriting business.

1. Two (2) copies of the registration application fo(the format shall be determined by the
Chairman of KOFIA);

2. Two (2) copies of the Articles of Incorporation;
3. Two (2) copies of certification of the corporati@gistration;

4. Two (2) copies of any of the following documentkated to the revenue of stock certificates
in the K-OTC Market:

a. A registration statement, in the case where thepemm applying for registration is
required to submit such statement to the FinarSelvices Commission pursuant to
[8119] of the Act;

b. Documents submitted to the Financial Services Casion, in the case where the
company applying for registration is required tdmit such documents pursuant to
[8130] of the Act and [8137(1)1] of the Decree; or

c. Disclosure documents, in the case where the compapyying for registration is
required to make disclosure through the methodroted and announced by the
Financial Services Commission pursuant to [8130fhef Act and [8137(3)3] of the
Decree;

5. Two (2) copies of an audit report on the latestiness year prepared by an auditor (in the
case a semannual closing day has passed since the lateshdassiyear, a sermannual
review report shall be included);

6. Two (2) copies of issued stock certificate specirizereach type or any documents issued by
a transfer agent (in the case of electronicallysteged stocks, an electronic registry such as
the KSD) to prove the issuance of stock certifisatgAmended on September 9, 2019>

7. Two (2) copies of documents confirming that an egrent for transfer agent services has
been executed;

8. Two (2) copies of the letter of confirmation fomtare business (hereinafter referred to as the
“letter of confirmation for venture business”) pumsit to [825] of the Act onVenture
Businesses, in the case where the corporation vensure business; and <Amended on
October 20, 2020>



9. In the case of a crowdfunding company pursuanh¢oproviso of Subparagraph 3 of [85],
documents in the following items:

a. Two (2) copies of documents issued by the CentesloRl Keeping Agency pursuant to
[8117-13(1)] that confirm the amount raised by adéwnding; and

b. Two (2) copies of a recommendation letter for K-Oiifarket registration (in the form
decided by the Chairman of KOFIA) issued by a crianding broker.

<Article newly inserted on October 20, 2020>

10. Any other documents that the Chairman of KOFIA deemcessary. <Amended on October
20, 2020>

(2) The company applying for registration shall appy the registration of all of the stocks already
issued, and is not permitted to apply for only & glaereof. Provided, That for class stocks, the
company may choose not to register the stocksdueis <Amended on October 20, 2020>

§7. Decision on Registration, etc.

(1) When a company applies for new registration, KOBh&ll make a decision thereon within ten
(10) business days from the registration applicatiate and notify the company applying for
registration of the result in writing. Provided, ditsuch decision may be postponed in the cases
where the submitted documents need correctionpgplsmentation or where any other inevitable
events occur and the reason for postponement bhatiotified to the company concerned in
written form. <Amended on December 11, 2018>

(2) When KOFIA decides to register the company, it Iskater the required information on the
register of issues, promptly notify the KSD and tégistered corporation (including the financial
investment company specified in the latter par{§6i{(1)] excluding any of the Subparagraphs
thereof), and disclose such fact on the K-OTC Miarke

87-2. Request for Review

(1) When a company wishes to request for review onréselts of new registration application
pursuant to [87] above, the company that applieddgistration may request for review within
seven (7) days from the day it was notified by K@FNewly inserted on December 11, 2018>

(2) The company that applied for registration shallmsiitthe following documents when requesting
for review: <Newly inserted on December 11, 2018>



1. Aletter of appeal and applicable evidential docots@gainst KOFIA's decision; and

2. Other documents that KOFIA deems necessary regptdenrequest for review.

(3) When there is a request for review, KOFIA shathke decision on the request through the
deliberation of the K-OTC market committee in actzorce with [§54(2)] within thirty (30) days from
the application, and the decision shall be notife¢the company concerned in written form. <Newly
inserted on December 11, 2018>

88. Revision and Addition to Registration

(1) When there is any revision or addition to the ¢lag®ether the stock is a par value stock or a non-
par value stock, face value, issue, or quantitghef designated issue, a registered corporation
shall submit to KOFIA each of the following docunteemvithin one (1) month after such event
takes place. In such case, [86(2)] shall apply trutautandis.

1. Two (2) copies of the application form for revisi¢or addition) to registration (the format
shall be determined by the Chairman of KOFIA);

2. Two (2) copies of the certified copy of corporati@gistration;

3. Two (2) copies of issued stock certificate specirfimereach type or any documents issued by
a transfer agent (in the case of electronicallysteged stocks, an electronic registry such as
the KSD) to prove the issuance of stock certifisatand <Amended on September 9, 2019>

4. Other documents that KOFIA deems necessary.

(2) When a company applies for revision (or additioh)registration pursuant to Paragraph (1),
KOFIA shall process it through mutatis mutandislaagion of [87]. Provided, That in such case,
the ten (10) business days in [87(1)] shall be @ekta be five (5) business days. <Amended on
October 20, 2020>

89. Cancellation of Registration

(1) In the case where a registered corporation fallkeuany of the following Subparagraphs, KOFIA
shall cancel the registration thereof. ProvidedatTh applying the proviso of Subparagraph 3 and
Subparagraph 10, in the case where KOFIA recogrtizaisit is impossible to submit annual
period disclosure documents before the deadlinetalumatural disasters or any other inevitable
causes similar thereto, the registration canceltatnay be suspended for a certain period
designated by KOFIA. <Amended on March 11, 2020>



10.

11.

In cases where a false statement or omission obritapt material facts in the registration
application form and other accompanying documestgleemed important for investor
protection;

The bills or checks issued are confirmed to beatished by a correspondent bank, or the
transactions with a correspondent bank are susgende

The company’s capital was fully impaired as of kst business year. Provided, That the
company shall be exempt from cancellation if thenpany is able to confirm the resolution
of such state according to the method that ther@iaai of KOFIA deems appropriate by the
deadline for submitting the annual periodic disatesdocument;

The company posted revenue of less than KRW 10lomifor the latest business year or
less than KRW 500 million (KRW 300 million in thease of a crowdfunding company
registered in accordance with the proviso of Subgaph 2 of [85]) for the last two
consecutive business years; <Amended on Decemb@018> <Amended on October 20,
2020>

The company receives an audit opinion of “adverse™disclaimer of opinion” for the
financial statement of the latest business yeara dgualified” opinion for the last two
consecutive business years due to the limitatiotheraudit's scope;

The company is unable to continue substantial diperanly with the remaining business
divisions due to suspension of its main businessities for six (6) months or more, or the
entire business has been transferred; <Amend&koamber 11, 2018>

Cases where there was dismissal of an applicatoncdmmencement of rehabilitation

procedures, cancellation of decision to commenbahiéitation procedures, disapproval of a
rehabilitation plan or decision to abolish rehaailon procedures by the court pursuant to
the Debtor Rehabilitation and Bankruptcy Act. Pded, That this provision shall not apply

to cases where rehabilitation procedures were dimdi pursuant to [8287] of the Debtor
Rehabilitation and Bankruptcy Act;

The designated corporation is merged into anotbgracation;
Any reason for statutory dissolution occurs;

When one of the following item applies with respecsubmission of the periodic disclosure
document:

a. The corporation has not submitted the annual peridisclosure document by the
deadline, and still fails to submit the same wittkiinty (30) days after the day following
the deadline; or

b. The corporation that did not submit a semi-annegigalic disclosure document one (1)
or more times during the last four (4) businessyéails again to submit the document
by the deadline for the latest half-year, and tfals to submit the same within fifteen
(15) days from the day following the deadline;

The corporation is designated as a corporationhwhés made unfaithful disclosure pursuant
to [849(1)] and such designation has been madé63iximes or more during the two (2)
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(2)

12.

13.

14.
15.
16.

17.

years preceding the date of designation;

Cases of failing to meet any of the following statiktribution standards at the end of the
latest business year [in case the shareholdersteeds closed after the end of the latest
fiscal year, it shall be based on the shareholdegister at the time of closing and the
register of beneficial shareholders (in the caseleftronically registered stocks, register of
holders pursuant to [837(1)] of Electronic SecestiAct. The aforementioned register of
beneficial shareholders and register of holderd Seahereinafter referred to as “beneficial
shareholders’ register, etc.”) pursuant to [8§316¢f)the Act, but it shall be limited to the
case where the concerned documents are submitt€@RbA pursuant to Paragraph (2)]. In
such case, it shall apply from the business yeHowmg the year in which the new
registration (or the date of change of divisionthié division has been changed pursuant to
[84(2)]) takes place: <Amended on September 9, 2019

The number of minority shareholders of common staskess than fifty (50); or

The total number of common stocks owned by the ritinehareholders is less than 1/100
of the total number of issued common stocks;

In the case where the registered corporation apfitie cancellation of registration of the
concerned corporation or class stocks; <Amendedanch 11, 2020>

The corporation is listed on the securities market;
The corporation fails to meet the conditions fré&®(g)] through [85(6)];

An accusation of embezzlement and breach of tigehat employees and/or executive, etc.
(including resigned or retired employees and exeest hereinafter the same shall apply) is
confirmed by litigation disclosure, etc. Providddhat such case is limited to the amount of
embezzlement and breach of trust that is deternfigettie Chairman of KOFIA; or <Newly
inserted on October 18, 2022>

Other cases where KOFIA deems it necessary for taining corporation continuity,
soundness of K-OTC market or protecting investarset forth in each subparagraphs of
Paragraph (1). Provided, That when the corporatishes to invoke a request for review, it
may request for review regarding causes of de-ragjisn within seven (7) days from the day
it was notified and such request shall be procetis®digh mutatis mutandis application of
[87(2)2] and [87(2)3]. <Amended December 13, 20d® Becember 11, 2018>

In applying Subparagraph 12 of Paragraph (1), thgistered corporation shall submit a
summarized register of shareholders of common stéitie format shall be determined by the
Chairman of KOFIA), a beneficial shareholders’ stgi, etc. (including computer files), and
other documents that KOFIA deems necessary (hdreimaferred to as “summarized register of
shareholders, etc.”) within five (5) business ddglowing the day after the deadline for
submitting annual periodic disclosure documentssuoh case, KOFIA shall make a decision
whether to cancel the registered corporation wiftiteen (15) business days following the day
after the deadline for submitting annual periodiscthsure documents. Provided, That the
deadline for making the cancellation decision mayektended in the case where the registered
corporation submits the summarized register of edi@ders, etc., after the deadline for
submission, where it iS necessary to correct orplempent the summarized register of
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shareholders, etc., submitted by the registeredocation, or where other unavoidable events
occur. <Amended on September 9, 2019>

(3) Cases where the registered corporation fails tanguthhe summarized register of shareholders,
etc., within thirty (30) days following the day @ftthe deadline for submitting annual periodic
disclosure documents will be deemed to fall un@81)12]. Provided, That in the case where it
is deemed impossible by KOFIA to submit annual geerdisclosure documents before the
deadline due to natural disasters or any otheritadge causes similar thereto, the registration
cancellation may be suspended for a certain petgsignated by KOFIA. <Amended on March
11, 2020>

(4) When KOFIA has decided to cancel a registratiorsyamt to Paragraph (1), KOFIA shall remove
the issue concerned from the register of issuasshall proceed with notification of cancellation,
etc. through mutatis mutandis application of [8F.(2)

810. Application for Registration Cancellation

(1) When intending to apply for registration cancetiatf registered issue, the registered corporation
shall submit to KOFIA each of the following docunt&en <Amended on October 20, 2020>

1. Two (2) copies of the application for registraticancellation (the format shall be determined
by the Chairman of KOFIA);

2. Two (2) copies of the minutes of the general shalders’ meeting where the registration
cancellation has been resolved (In the case wherecorporation wishes to cancel only
certain class stocks, the minutes of the genemeblolders’ meeting on such class stocks);
and

3. Other documents that KOFIA deems necessary.

(2) Notwithstanding Paragraph (1), KOFIA shall resettve right to refuse registration cancellation
when deemed necessary for investor protection. ewad on October 20, 2020>

811. Allowing the Trading of Cancelled Stock Certitcates

KOFIA may allow trading of the stock certificateghich has been de-registered pursuant to [89], for
a specific period of no more than ten (10) businkess.
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812. Restriction on New Registration of Cancelledt8ck Certificates, etc.

A corporation, of which registration or designatimais been cancelled pursuant to Subparagraphs 10
through 13 of [§9(1)] (including cases where [82()is applied mutatis mutandis to [§16(1)]), shall
not apply for new registration of its stock ced#ies unless one (1) year has passed from theflate
the cancellation concerned.

813. Filing of Status of Small and Medium Enterpries and/or Middle-Standing
Enterprises

(1) A registered corporation shall make a filing evbnsiness year to KOFIA to notify whether it
falls under the definition of small and medium eptises or middle-standing enterprises.

(2) The details of filing deadline and documents tesbbmitted, etc. pursuant to Paragraph (1) shall
be prescribed by the Chairman of KOFIA. <Amendedrehruary 8,2018>

SECTION 2 DESIGNATION AND CANCELLATION OF DESIGNATI ON

814. New Designation

(1) KOFIA may designate a stock certificate issued bgogporation which satisfies all of the
following requirements. In such case, KOFIA shatleck whether each of the following
requirements is satisfied through disclosure inftttan on the FSS DART (Data Analysis,
Retrieval and Transfer) System, and stock inforomaéinnounced by the KSD, etc.

1. The corporation subject to submission of annuabntsppursuant to [8159(1)] shall have
submitted the annual report of the latest busiyess (including the semi-annual report of
the latest semi-annual period in the case where(&ixmonths have passed after the
commencement date of the business year) to thenétmiaServices Commission to be
disclosed;

2. In relation to the applicable stock certificatese tcorporation shall fall under any of the
following Items:

a. The corporation shall have a record of conductmgnaitation of offers and public sales;

b. The corporation shall have submitted to the Fir@ln8ervices Commission securities
registration pursuant to [8119] of the Act, or de@nts pursuant to [§130] of the Act and
[8137(1)1] of the Decree; or
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c. The corporation has submitted a letter of agreernanK-OTC market designation to
KOFIA (the format of such letter shall be deterndiniegy the Chairman of KOFIA).
<Newly inserted December 16, 2014>

3. <Deleted on October 20, 2020>All of the requireraendbm Subparagraphs 1 through 6 of
[85] shall be met. In such case, the “date of tegfion application” shall be deemed as “ten
(10) business days before the date of designagoisidn.”

(2) Notwithstanding Paragraph (1), KOFIA may not deatgna stock certificate of the corporation
concerned when deemed necessary for investor pimstec <Amended on October 20, 2020>

(3) When the designation decision is made, KOFIA skealler the required information on the
register of issues, promptly notify the KSD, anslctbse such fact to the K-OTC Market.

815. Revision and Addition to Designation

(1) When there is any revision or addition to the clagmrding whether the stock is a par value stock
or a non-par value stock, face value, issue, ontijyeof the designated issue, KOFIA may make
a revision (or an addition) to designation. In saake, KOFIA shall confirm if there has been any
revision (or addition) to the designated issuesyddgrring to the information described in the
latter part of [8§14(1)] excluding Subparagraphsebé

(2) KOFIA shall apply [814(3)] mutatis mutandis when lkimg a revision (or an addition) to
designation pursuant to Paragraph (1).

816. Cancellation of Designation

(1) KOFIA shall cancel the designation in the case wlemdesignated issue falls under any of the
following Subparagraphs; <Amended on March 11, 2028mended on October 18, 2022>

1. The designated issue fails to meet the requirenfentsew designation after correcting a
false statement or omission of important facts hie aannual reports of the designated
corporation as the important facts were falselyestar omitted in the annual reports and
accompanying documents that were used as the foasisw designation. <Newly inserted
October 18, 2022>

2. The designated issue falls under any of the reongings under Subparagraphs 2 through 10,
14, 15 and 17 of [89(1)]. Provided, That in apptyitme proviso of Subparagraph 3 and
Subparagraph 10 of [89(1)], in the case where @l@aemed impossible to submit annual
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period disclosure documents before the deadlindwé€OFIA due to natural disasters or
any other inevitable causes equivalent thereto, cdnecellation of designation may be
suspended for a certain period determined by KORMewly inserted October 18, 2022>

3. The designated issue falls under the proviso ob69§l)] of the Act. <Newly inserted
October 18, 2022>

(2) In applying Paragraph (1), the “latest four (4)ibass years” shall be deemed as the “latest four
(4) business years (applied from the businessigeahich the date of new designation falls)” and
“registration” shall be deemed as “designation” ey inserted on March 11, 2020>

(3) KOFIA shall confirm if the requirements of Paragnafl) are met by checking disclosure
information through the FSS DART System, securitiésrmation announced by the KSD, court
announcements, information on suspension of cugerunt transactions, etc. announced by an
institution designated as a clearing house unda8][8f the Bills of Exchange and Promissory
Notes Act and [831] of the Check Act, etc.

(4) When having made a decision to cancel a designatimsuant to Paragraph (1), KOFIA shall
remove the issue concerned from the register afejsand shall proceed with notification of
cancellation, etc. through mutatis mutandis appboaof [§14(3)].

816-2. Allowing the Trading of Cancelled Stock Ceiticates

KOFIA shall, with regard to stock certificates ohish designation is to be cancelled pursuant to
[816], allow trading of such stock certificates forspecific period not exceeding ten (10) business
days. <Newly inserted on March 11, 2020>

817. Restriction on New Designation of Cancelled &tk Certificates, etc.

In the case where a registration or designatiora aforporation has been cancelled pursuant to
Subparagraphs 10 through 13 of [89(1)] (includiages where [§9(1)10] is applied mutatis mutandis
in [816(1)]), KOFIA may not allow new designatiohtbe stock certificate concerned, unless one (1)
year has passed from the date of the cancellatincecned.

CHAPTER Ill TRADING

SECTION 1 OPERATION OF K-OTC MARKET
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§18. Trading Hours

(1) Trading hours of the K-OTC Market shall be from@®am to 3:30 pm. <Amended on June 21,
2016>

(2) KOFIA may arbitrarily change the trading hours sped in Paragraph (1) in any of the following
cases:

1. Failure of the quotation brokerage system;

2. On the opening day at the beginning of the yeamothe closing day at the end of the year;
and

3. Other cases where such change in trading houeeimied necessary by KOFIA.

§19. Closing of the Market

(1) KOFIA shall close the K-OTC Market on any of thdldwing days:

Saturdays;

Holidays pursuant to the Regulations on Holiday&o¥ernment Offices;
Labor day specified in the Designation of Worké&ray Act;

One (1) day at the end of the year (Saturdays and&ys excluded); and

a & @ Dbd e

Other days deemed necessary by KOFIA.

(2) Notwithstanding Paragraph (1), KOFIA may open th®KC Market when deemed necessary for
the public interest and investor protection.

§20. Brokerage of Trading

KOFIA shall be in charge of intermediating the tredamong financial investment companies on the
K-OTC Market.
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SECTION 2 ENTRUSTMENT OF TRADING

821. Opening an Account, etc.

(1) When processing an order (referring to customeqfgession of the intention to sell or buy; the

(2)

same hereinafter) placed by a customer on an isstisancial investment company shall have
such customer open a trading account. Provided; ifihthe case the customer already has an
account, the order may be processed through stistingxaccount.

In the case a customer wishes to open a tradinguatcthe financial investment company shall
record and keep each of the following informatiafter confirmation has been made by the
customer concerned:

Name or title, and information with which identditon can be made such as resident
registration number, business registration numibax, payment number, or foreigner
investment registration number in the case of fpreis (passport number, business
registration number or tax payment number in theecaf foreigners treated as citizens
pursuant to the Regulations on Financial Investnigminess of the Financial Services
Commission);

Address (including-enail address) and phone number;
Password:;

Type of account (seliccount or brokerage account), in the case thandiahinvestment
company which does not have access to the quotatakerage system;

In the case of foreigners, their nationality (ormanent residency), whether they reside in
Korea, and whether they possess a foreign investnegiistration number pursuant to the
Regulations on Financial Investment Business ofthancial Services Commission;

Investor classification code (subject to the decigif the Chairman of KOFIA); and

In the case where an agent is appointed, the naihe® ¢f such agent, relationship with the
customer, address, scope of agency, and numbedrsahadentify such an agent, such as
resident registration number or business registratumber.

(3) A financial investment company shall, before ex@gutan agreement for opening a trading

account, thoroughly explain the following mattevghie customer who wishes to open an account
pursuant to Paragraph (1):

1. Matters on ordering methods;
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2. Matters on payment of customer margin;
3. Matters on commissions; and

4. Matters on material contents of the agreementfienmg a trading account, etc.

(4) A financial investment company may open a jointcaet only in unavoidable cases such as
when a customer demands to open an account simpligpose of the securities he/she holds.

§22. Announcement of Matters Requiring Investors’ Atention

Prior to receiving the first trading order from tbiestomer (excluding professional investors pursuan
to [89(5)] of the Act), a financial investment coamy shall notify, and receive confirmation thereon
from, the investors of matters determined by thai@man of KOFIA, such as characteristics of the
K-OTC Market system, investment risks involved withlisted stocks, etc., through any of the
methods under any Subparagraph of [§24(1)].

823. Matters to Record when Receiving Orders

A financial investment company shall prepare aneprdlip including each of the following
information when receiving trading orders from cmsérs:

=

Name of the issue;

N

In the case of order processing, the following sifacsation:
a. New order;

b. Correction of an order which has been submitted; or
c. Cancellation of an order which has been submitted,
3. Specification of sale or purchase;

4. Quantity and price; and

5. Time of order receipt.

824. Methods of Receiving Orders

(1) A financial investment company may receive tradinders from customers through any of the
following methods:
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1. Written documents;
2. Telephone, telegram, fax, etc.; or

3. Computer or similar electronic communication means.

(2) In the case a trading order by a customer is egdcuwd financial investment company shall
promptly notify the customer of the details of sucading, including the name of the issue,
execution date, quantity and price, specificatiérsale or purchase, etc., through any of the

following methods:

1. Method pursuant to Subparagraph 2 or 3 of ParadiBplor

2. Postal service, delivery of trading report, etc.

825. Refusal to Accept Orders

If a customer’s order is deemed to fall under amythe following Subparagraphs, a financial
investment company shall refuse to accept suchdar.dn such case, it shall write the reason en th
order slip and inform the same to the customer:

1. Cases where the company has recognized that thestemt trading violates or may violate
[8178] of the Act; or

2. Orders deemed necessary to refuse in order to peopublic interest, investor protection,
and maintain stability in sound trading practiaeshe K-OTC Market.

§26. Customer Margin

Upon receiving an order from a customer, a findriohgestment company shall charge as customer
margin the total purchase price in the case oflfase and the entire securities sold in the casalef
Provided, That this shall not apply where a finahanvestment company submits a letter of
commitment that the financial investment companl @ liable in the case of settlement failure of
the trading concerned. <Amended on February 22202

§27. Matters to Be Included on Accounts
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A financial investment company shall record onftilagling account the information on trading, such
as income, deposit, return, delivery, payment,, ec.customer margin, purchase price, and target
securities, etc.

§28. Commission

In the case the buy or sell order by a customexecuted, the financial investment company may
charge the customer concerned at the time of seltie with the commission set by the financial
investment company.

SECTION 3 QUOTATION AND TRADING METHODS

§29. Trading Commencement Date

The trading of a registered issue and a designase@ shall commence on the second business day
from the day after the date of approval of newstgtion (date of decision of new designation) for o
revision (addition) to registration. Provided, Ti&DFIA may otherwise decide the commencement
date when change occurs to any share issuanceutetgath as change of delivery date of newly
issued stocks, etc. <Amended on December 16, 2014>

830. Submission of Quotation, etc.

(1) When intending to trade on the K-OTC Market, afficial investment company shall submit a
quotation within the specified time pursuant to§g1

(2) A financial investment company shall include th#oiwing Subparagraphs when submitting a
quotation pursuant to Paragraph (1):

Name or number of the financial investment company;
Issue;
Price;

1.

2

3

4. Quantity;
5. Specification of sale or purchase;
6

Specification of brokerage trading or satfcount trading;
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7. Name or number of the branch;

8. Classification of processing (normal, correctioncancellation);

9. Order number (Original order number, in the caseoofection or cancellation);
10. Account number;

11. Investor classification code;

12. In the case of foreigners, specification of whetthey reside in Korea, and whether they
possess a foreign investment registration numbesugat to Subparagraph 5 of [§21(2)];

13. Information on the following items that can be usedlentify the order-input device:

a. IP address and MAC address in the cases of usemgHttme Trading System or the
Internet;

b. Mobile phone number and ID number of the devicahia cases of using a personal
mobile device and wireless Internet phone;

c. ID number of the device in the case of using alusiee stock order input device;

d. Private IP address and MAC address in the casesiong the internal communication
network of the financial investment company or K@a¢, and

e. Other information through which the customer’s olidput device can be identified.

(3) A financial investment company may submit an askepwhen buying the stocks and a bid
price when selling the stocks for which the tradiagreement has been executed before
settlement.

831. Effect of Quotation, etc.

(1) A quotation pursuant to [830(1)] shall be effectir@m the time the quotation is received until the
time when the trading is executed. Provided, Thahe case trading is suspended pursuant to
[818(2)], the quotation entered during such suseémeriod (excluding cancellation quotations)
shall not be deemed effective.

(2) Correction and cancellation of a quotation purstaf30(1)] shall be limited to the cases where
trading has not been executed, and shall be pretesader time priority basis that such
correction and cancellation are received.

832. Price Fluctuation Limit on Quotation
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(1) Quotation of an issue shall not be higher thanbidmse price plus the price fluctuation limit or be
lower than the base price minus the price flucturalimit.

(2) The price fluctuation limit mentioned in Paragrafh shall be calculated by multiplying 30/100
with the base price set by the Chairman of KOFIAd anatters concerning the price fluctuation
limit shall be determined by the Chairman of KOFIA.

(3) Notwithstanding Paragraph (2), the Chairman of K®Iay set the price fluctuation limit
differently on the trading commencement date of &sue determined by the Chairman of
KOFIA.

833. Quotation Unit

The quotation quantity unit for an issue shall e ¢1) share, and the quotation price unit shall be
determined by the Chairman of KOFIA.

834. Submission of Quotation

(1) KOFIA shall receive quotations through the quotatimokerage system.

(2) KOFIA may refuse to accept the quotation fallinglenany of the following:

1. An ask price that is lower than the highest bicderat the time of submission beyond the
guotation price unit set by the Chairman of KOF&fd

2. A bid price that is higher than the lowest ask @rat the time of submission beyond the
quotation price unit set by the Chairman of KOFIA.

§35. Trading Methods

(1) Trading on the K-OTC Market shall be concludedhet price where the ask price and the bid
price coincide.

(2) In the case a trade is concluded pursuant to Raphdil), the quotation that has been received
first has precedence over the one received later.
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836. Notification and Confirmation of Trading

(1) In the case a trade is concluded, KOFIA shall ptympotify the financial investment company
of such fact through the quotation brokerage syst&éhe financial investment company is
deemed to have confirmed such fact when notifiedebr.

(2) The following Subparagraphs shall be included ie ttonfirmation information of trading
pursuant to Paragraph (1):

Specification of sale or purchase;
Name of the issue;
Price and quantity;

Specification of brokerage trading or satfcount trading; and

o & @0 DD PF

Name or number of the financial investment company.

837. Suspension and Resumption of Trading

(1) Upon confirming that an issue falls under any o fbllowing Subparagraphs, KOFIA may
suspend the trading of the issue concerned. Pryvid®at in applying Subparagraphs 1 through 3,
in the case where it is deemed impossible to submitial period disclosure documents before
the deadline by KOFIA due to natural disastersnyr @ther inevitable causes similar thereto, the
suspension of transaction may be postponed fortailcgoeriod specified by KOFIA. <Amended
on March 11, 2020> <Amended on October 20, 2020>

1. Unfaithful disclosure prescribed in [849] takesgaleor a designated corporation fails to
submit a semi-annual report within the statutorgdli@e for submission (excluding the cases
prescribed in Paragraph (2) and (3)): for one (Kjtess day;

2. In relation to the submission of periodic discl@sdocuments, any of following cases:

a. Annual periodic disclosure document is not submiitty the deadline: from the day
following the deadline until the day the documensubmitted; or

b. A registered or designated corporation, which failssubmit a semi-annual periodic
disclosure document by the deadline one or moregtiduring the latest four (4) business
years (applied from the business year in whichd#ie of new designation falls, in the
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case of a designated corporation), fails agairubost a semi-annual periodic disclosure
document by the deadline for the latest half-yé@m the day following the deadline
until the day the document is submitted,;

3. The occurrence of any cause for registration ctatcmh (excluding the case of [89(1)8] and
[89(1)14]) or designation cancellation (excludimg tcase where [89(1)8] and [89(1)14] is
applied mutatis mutandis to [816(1)]): from the dhg cause concerned is confirmed until
the following three (3) business days. ProvidedatTih the case of [89(1)3] (including the
mutatis mutandis application to [816(1)]), from tihey full capital impairment is confirmed
from the annual periodic disclosure document uhgl third business day after the deadline
for the submission of the annual periodic disclesdocument has passed (the day of
confirmation, in the case where it is confirmedtttiee state of full capital impairment is
resolved by the deadline for submission of the ahmeriodic disclosure document);
<Amended on December 13, 2016>

3.2.Notwithstanding the Subparagraph 3 above, in tise @acause of de-registration set forth in
[89(1)1] occurs: by the next business day of thefiomed date; <Newly inserted on
December 13, 2016>

4. In the case where the reason for registration dlatiom is requested to be disclosed to the
registered corporation: from the day the requestmvade until the day on which the result of
such inquired disclosure is disclosed;

5. In relation to the rehabilitation procedures purduto the Debtor Rehabilitation and
Bankruptcy Act, any of following cases:

a. Application is submitted for commencement of reli@ion procedures: from the day
the cause concerned is recognized until the dagdbe decision for the commencement
of rehabilitation procedures is confirmed,;

b. Meeting of interested parties is convened for nggmh of draft rehabilitation plan: from
two (2) business days prior to the date of the mgedf interested parties, until the day
the result of the meeting is confirmed. Providedatlin the case a written resolution is
made pursuant to [§240] of the Debtor Rehabilitagod Bankruptcy Act, from the day
following the date that the court decision to aptd written resolution is confirmed until
the day that the result of the written resolutivednfirmed; and

c. Notwithstanding Items a and b, KOFIA may extend pileeiod of suspension, if deemed
necessary for investor protection and market managée

6. When submission of stock certificates is demandwedtlie purpose of stock split, stock
consolidation or conversion of par value stock an-par value stock or vice versa: until the
reason for suspension of trading is deemed to hage resolved;

7. When there is a possibility of failure of the eatiquotation brokerage system due to
unavoidable events such as massive influx of giooist until the reason for suspension of
trading is deemed to have been resolved,;

8. When accusations specified in Subparagraph 174%([§] are confirmed by disclosure: for
the day the accusations are confirmed and themesihess day; <Newly inserted on October
18, 2022>
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9. When violations of the accounting standards (refgro the accounting standards prescribed
in [85(3)] of the Act on External Audit of Stock @panies; hereinafter the same shall apply)
pursuant to Subparagraph 18 of [845(1)] is confitny disclosure: from the day the
violations are confirmed until the day an auditaeghat has an auditor’s opinion of being
“qualified” is submitted; <Newly inserted on Octolds3, 2022>

10. Other cases where suspension of trading is deesmsbgary to protect the investors: for one
(1) business day.

(2) Notwithstanding each Subparagraph of Paragraph KOFIA may extend the period of
suspension if deemed necessary for smooth operafidghe K-OTC Market and for investor
protection.

(3) KOFIA shall confirm whether the designated issuklsfander any of the Subparagraphs of
Paragraph 1 according to the information, etc. ymamsto [816(3)].

838. Correction of Mistakes in Trading

(1) If there have been any mistakes in the processilwhgting quotations to the K-OTC Market or
confirming the results of trading agreement, thmaricial investment company may correct the
content of the trading agreement by submitting OFRKA an application (the format shall be
determined by the Chairman of KOFIA) for the coti@t of mistakes.

(2) Such correction of mistakes in trading pursuanP&oagraph (1) shall be made in cash or the
marketable securities of the financial investmampany concerned.

SECTION 4 SETTLEMENT OF TRADING

839. Institution for Settlement

(1) The institution undertaking settlement on the K-OW@&rket shall be the KSD.

(2) Trading shall be settled through the institutioaafed in Paragraph (1).

840. Settlement Methods
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(1) When trading is executed, KOFIA shall promptly iipthe KSD of the content of such trading
through the quotation brokerage system.

(2) The trading on the K-OTC Market shall be settledtloa third (3) business day from the date
when the trading is executed.

841. Prohibition on Settlement by Proxy

A financial investment company shall not commisséothird party to settle the trading pursuant to
[839].

842. SettlementRelated Regulations

(1) The KSD shall determine matters related to settignseich as notification and correction of
trading records, preparation of settlement documerid other information necessary for
settlement, etc.

(2) The KSD shall notify KOFIA when it has formulateainended, or repealed the regulations set
forth in Paragraph (1).

CHAPTER IV DISCLOSURE OF REGISTERED CORPORATIONS

843. Scope of Application

This chapter shall be applied only to registeraga@tions.

844. Compliance with Disclosure Obligations and Resnsibility

(1) A registered corporation shall voluntarily and li&idly disclose the matters required to be
disclosed in accordance to these Regulations, tedt corporate matters that may influence stock
prices.

(2) A registered corporation shall make sure that soclporate matters are not divulged or
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distributed through rumor or press release, etoreehe disclosure thereof pursuant to Paragraph

().

(3) A registered corporation shall take responsibildy any matters resulting from its violation of
Paragraphs (1) or (2).

845. Report of Major Management Matters

(1) A registered corporation shall, for the mattersirffglunder any of the following, promptly report
the details of such fact or decision to KOFIA intimg, electronic document or through fax, etc.
(hereinafter referred to as “electronic documesiis,’): <Amended on October 18, 2022>

1. Checks or bills issued are dishonored, transactgtis banks are suspended or banned, or
transactions with banks are resumed;

2. Main business activities of the corporation haverbsuspended;

3. Acourt decision is issued or facts are confirméith wegard to any of the following pursuant
to the Debtor Rehabilitation and Bankruptcy Act:

a.

e.

Application for commencement of rehabilitation pedares, dismissal of such
application, decision on commencement, or candéaflatof the decision on
commencement;

Convening of a meeting of interested parties ferrsolution of the draft rehabilitation
plan and the result of such meeting;

Approval or disapproval of the rehabilitation plan;

Application for conclusion of rehabilitation proagds, decision on conclusion,
application for abolition, or decision on abolitjar

Application for bankruptcy, dismissal of such apgtion, or declaration of bankruptcy.

4. Location of main office, CEO (referring to the dhiexecutive officer, in the case of a
company which established the executive officertesy$, name of the corporation, or
business purpose has been changed;

5. A board resolution or decision is made on a mevgén another corporation, transfer or
acquisition of material business, or corporate-gfiiror consolidation;

6. Any cause for dissolution pursuant to the releVaws and regulations occurs;

7. Adecision is made on capital increase or capialehse;

8. A decision is made on stock split, stock consoliabr conversion of par value stock to
non-par value stock or vice versa;
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10.

11.
12.
13.
14.

15.

16.

17.

18.

19.

A decision is made on issuance of bonds (includioigvertible bonds, bonds with warrant,
etc.);

A decision is made on the acquisition, transfeaaguisition of a patent on new material or
technology, which may have material impact on mansnt asset, etc. of the registered
corporation;

A decision is made on an application for registrattancellation pursuant to [810(1)];
A board resolution is passed on stock dividendidigtion;
A board resolution is passed on interim stock aimii distribution;

A board resolution is passed on convening of a rgérehareholders’ meeting and such
meeting is concluded;

The largest shareholder [referring to the largdsareholder pursuant to item a of
Subparagraph 6 of [8§2] of the Act on Corporate Goaece of Financial Companies. In this
case, a “financial company” shall be deemed a ‘@@tion,” and “outstanding shares (or
equities; hereafter the same shall apply)” shaliéemed “issued shares”] has been changed;
<Amended on December 11, 2018>

Any matter, determined by the Chairman of KOFIAcurs regarding acquisition, loss, etc.
of status of small and medium enterprises or midthading enterprises;  <Amended on
February 8, 2018>

An accusation of embezzlement and breach of tgainat executives and/or employees is
confirmed, repayment (including drop of charge)enibezzlement and breach of trust, etc.
by executives and/or employees is confirmed, oacusation of embezzlement and breach
of trust is verified as true or not. Provided, Thathe case of an employee other than an
executive, this shall be limited to the amount mbezzlement and breach of trust determined
by the Chairman of KOFIA; <Newly inserted on Octoh8, 2022>

The fact that in accordance with the Regulation&xiternal Auditing and Accounting, etc. of
the Financial Services Commission, the registeredparation or the executive and
employees thereof (including resigned or retiredcetives and employees) are charged or
reported to the prosecution by the Securities antdres Commission, etc. or are prosecuted
for violation of the accounting standards, or thsutt of the prosecution is confirmed; and
<Newly inserted on October 18, 2022>

The occurrence or decision of any other mattersvatpnt to provisions of Subparagraphs 1
through 18, which may have material impact on itaS investment decisions.
<Amended on December 16, 2014> <Amended on Octhe2022>

(2) The detailed methods of disclosure, such as thimdintontent, documents, etc. for disclosure
reporting set forth in each Subparagraph of Papdigfd) shall be determined by the Chairman of
KOFIA.

846. Submission of Periodic Disclosure Documents

28



A registered corporation shall submit to KOFIA tw@) copies of the documents containing
information on the issuer pursuant to Subparagtah [8218(1)] of the Regulation on Issuance,
Disclosure, etc. of Securities prescribed by theafcial Services Commission within ninety (90)
days following the close of each business yearvdtidn forty five (45) days following the close af
semiannual period. In such case, audit reports and-aamial review reports shall be attached
thereto.

847. Inquired Disclosure

(1) KOFIA may demand inquired disclosure from a regedecorporation in cases that fall under any
of the following Subparagraphs:

1. Cases where there is a need to verify rumors and méth regard to the matters prescribed
in [845(1)] or the matters equivalent thereto; or

2. Cases where there is a need to confirm the existehenaterial information because the
stock price, etc. of the registered issue fallseunithe criteria separately established by
KOFIA.

(2) KOFIA shall demand inquired disclosure pursuarRaosagraph (1) via electronic documents, etc.,
and announce such demand and the content thenemfgth the quotation brokerage system.
<Amended on October 18, 2022>

(3) The registered corporation, upon receipt of sucmatel for inquired disclosure pursuant to
Paragraph (1), shall prepare and report the disdomatters via electronic documents, etc. to
KOFIA within one (1) day following such demand. <Anded on October 18, 2022>

848. Calculation of Disclosure Period, etc.

(1) The period related to disclosure shall be calcdlatasuant to the following Subparagraphs:

1. The first day of the period shall not be included;

2. The disclosure period specified in [845] and [84Hall be counted in business days
(including the days where the markets are closeduamt to Subparagraph 4 of [19(1)]; the
same hereinafter in this Article);

3. The disclosure period specified in [846] shall uud® the days when markets are closed
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pursuant to [19(1)]. In this case, if the last d&yhe disclosure period falls on a Saturday or
a holiday, the period shall terminate on the folluyvday.

(2) Disclosures shall be submitted from 9:00 am (frév@ beginning of trading hours, in the case
trading hours have been changed pursuant to [§)8(&jl 6:00 pm on a business day.

(3) Notwithstanding Paragraph (2), the deadline foortpg the disclosure may be extended in the
case KOFIA accepts that the circumstance is unatéd given the time for processing
disclosures, etc.

849. Designation as a Corporation which has Made Waithful Disclosure, etc.

(1) In the case where a registered corporation doesepairt disclosure matters pursuant to [845]
through [847] by the deadline, changes the discsantent, or makes a false disclosure, KOFIA
shall designate such corporation as a corporatliohvhas made unfaithful disclosure.

(2) When designating a registered corporation as aocatipn which has made unfaithful disclosure,
KOFIA shall publish the relevant fact and notifgtborporation concerned thereof.

(3) Notwithstanding Paragraph (1), KOFIA shall not desite a corporation as a corporation which
has made unfaithful disclosure in any of the folloyvcases:

Unavoidable cases due to other laws and regulations
Cases of natural disaster, any abrupt change moatig conditions, and other similar cases;

Cases deemed necessary for the public interesvestior protection; or
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Any other cases where the registered corporatiocarmed proves that it is not liable or
cases deemed minor by KOFIA as not having mateniphct on the stock prices.

850. Disclosure by KOFIA, etc.

(1) KOFIA shall keep the applications for registratiand the attached documents at a specific
location, and make such documents available folipalcess for three (3) years after receiving
the documents.
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(2) KOFIA shall keep the documents pursuant to [846]aaspecific location, and make such
documents available for public access for threg/€d)s after receiving the documents.

851. Report by Officer in Charge of Disclosure

(1) The officer in charge of disclosure at the regetiecorporation concerned shall undertake the
disclosure responsibilities prescribed in theseuRemns.

(2) One (1) supervisor and one (1) staff shall be dedeyl by a registered corporation to be in charge
of disclosure matters and they shall report (then&d shall be determined by the Chairman of
KOFIA) to KOFIA. The same provision shall applytte cases of any change therein.

CHAPTER V OPERATION OF K-OTC MARKET

852. Publication of Market Prices

(1) KOFIA shall publish through the quotation brokeragyestem the market prices, etc., that are
deemed necessary for the trading of issue, sutieasaded price, quotation, etc. on the K-OTC
Market.

(2) The publication of market prices pursuant to Paplgr(1) shall include any of the following:

1. Base price of the day;

2. Trading price of the day [current price, net cha(g@rent price compared to base price),
high price, low price, and volume weighted averagee];

3. Trading volume and value; or

4. Quotation and quotation volume of an issue.

(3) KOFIA may officially publish information that inves's may refer to for investment decisions for
investor protection.

853. Announcement of Matters to be Attended
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(1)

(2)

KOFIA shall promptly announce any of the followittgough the quotation brokerage system:

1. Change in market divisions;

2. Matters related to new registration (or designatioavision (or addition) to registration (or
designation), or registration (or designation) edlation of an issue, and trading suspension
or resumption pursuant to [837];

3. Temporary closing, temporary suspension of the atadnd changes in trading hours;

4. In the case where it is deemed impossible to submitual period disclosure documents
before the deadline by KOFIA due to natural digaste any other inevitable causes similar
thereto, the concerned issue, details and readaelay and other matters; or <Amended
on March 11, 2020>

5. Any other matters that are deemed necessary by KOFI

Upon confirming that a registered or designatedaa@tion falls under any of the following
Subparagraphs, KOFIA shall announce such fact matger requiring attention of the investors
through the quotation brokerage system. Providédt in applying Subparagraph 5, in the case
where it is deemed impossible to submit annualogedisclosure documents before the deadline
by KOFIA due to natural disasters or any other iitadoke causes similar thereto, the
announcement may be postponed for a certain pspedified by KOFIA. <Amended on March
11, 2020>

1. Capital impairment (referring to the situation wdéine amount after subtracting capital stock
from equity capital is negative) as of the endhef katest business year;

2. Revenue of the latest business year is less thalt BBO million (KRW 300 million in the
case of a crowdfunding company registered in aesare with the proviso of Subparagraph
2 of [85]);

3. An auditor’s audit opinion on the financial staterhef the latest business year is an “adverse
opinion” or “disclaimer of opinion”, or “scope lif@tion”; <Amended on October 18, 2022>

4. An application for the commencement of rehabil@atprocedures has been submitted to the
court pursuant to the Debtor Rehabilitation and kBaptcy Act, when a rehabilitation case
has been pending, or an event that falls undemnthia text of Subparagraph 7 of [89(1)]
occurs;

5. In relation to the periodic disclosure documenty, af the following cases:

a. The annual periodic disclosure document for theskabusiness year was not submitted
by the deadline; or

b. The semi-annual periodic disclosure document haseen submitted one (1) or more
times by the deadline during the latest four (4yibess years (applicable from the
business year in which the date for new designdtdie, in the case of a designated
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corporation);

6. The registered corporation has been designated4guimes or more as a corporation which
has made unfaithful disclosure during the last ¢@)oyears;

7. The registered corporation falls under SubparagrBdlof [89(1)] (applied to the period
including the end of the business year in which ke registration or change of division
took place) and fails to meet the stock distributiequirements. In such case, KOFIA shall
apply Paragraphs (2) and (3) of [89] and annouheariatter as a matter requiring attention
of the investors;

8. The accusations specified in Subparagraph 17 @ (]§}are confirmed through disclosure
of the registered corporation. In such case, KOshall announce the matter as a matter
requiring attention of the investors through litiga disclosure, etc. until whether the
accusations concerned are verified; or <Newly teseon October 18, 2022>

9. Other cases that KOFIA deems necessary for investbection.

(3) KOFIA shall confirm whether the designated corporafalls under any of the Subparagraphs of
Paragraph 2 according to the information, etc.ymsto [816(3)]. <Newly inserted on March 11,
2020>

854. Treatment of ExRights

(1) When it is confirmed necessary to take measuresxenghts resulting from the trading of a
registered issue, it shall be treated on one ofdl@wving days:

1. The trading day immediately preceding the recone.darovided, That in the case the record
date is a day when the market is closed or thesfiearservice is suspended, the trading day
immediately preceding the first day of such marlesure or the transfer suspension; and
<Amended on October 20, 2020>

2. In the case the record date falls within the trgdinspension period (excluding the first day
of trading suspension), the day when such tradilsgension is lifted. <Amended on October
20, 2020>

(2) Notwithstanding Paragraph (1), KOFIA may choosetlagoday for taking such measures when
deemed necessary for the management of the K-OTikd¥la

8§54-2. Establishment of K-OTC Market Committee
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KOFIA shall establish the “K-OTC market committegiereinafter referred to as the “committee”
in this Chapter) for public interest, investor maiton and fair trading orders in the K-OTC Market.
<Newly inserted on December 11, 2018>

854-3. Composition of the Committee, Etc.

(1) The committee shall be composed of five (5) or lessnbers including one (1) chairman. The
committee chairman and members shall be entrustesh@ professionals in the K-OTC market
by the Chairman of KOFIA. <Newly inserted on Decembl, 2018>

(2) The chairman shall represent the committee and ¢hai committee meeting. Provided, That
when the chairman is unable to fulfill his/her éstdue to unavoidable reasons, one of members
set forth in Paragraph (1) above shall act as aypas designated by the chairman. <Newly
inserted on December 11, 2018>

(3) Members of the committee shall be appointed farin tof two (2) years and may be reappointed.
Provided, That if a member vacates a position thatew member becomes entrusted, such
member’s term shall be the same as the remainmng @& his/her predecessor. <Newly inserted
on December 11, 2018>

(4) The secretary of the committee shall be the heath@fK-OTC division of KOFIA. <Newly
inserted on December 11, 2018>

8§54-4. Deliberation of the Committee, Etc.

(1) KOFIA shall determine registration or de-regiswatiafter the committee deliberates on the
following matters: <Newly inserted on December 2018>

1. Request for review pursuant to [§7(2)]; and

2. Request for review pursuant to the condition sethfon Subparagraph 17 of [89(1)].
<Amended on October 18, 2022>

(2) KOFIA may, receive advice from the committee, ifcessary, for public interest, investor
protection, sound operation of the K-OTC market amaintenance of fair trading orders, etc.
<Newly inserted on December 11, 2018>
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854-5. Convocation of the Committee, Etc.

(1) A meeting of the committee shall be convened ugguest of a committee member or KOFIA,
or if the committee chairman deems necessary. <Nimsérted on December 11, 2018>

(2) In cases of unavoidable circumstances, urgent reaitéh regards to [854(4)] or any matter
which the committee chairman deems simple, the atbeenmay deliberate or advise in written
form. <Newly inserted on December 11, 2018>

(3) KOFIA may pay allowances and any other necessgogreses to members of the committee as
much as determined by the Chairman of KOFIA. <Newserted on December 11, 2018>

(4) The secretary shall need to prepare minutes ofctmemittee meetings. <Newly inserted on
December 11, 2018> <Amended on October 20, 2020>

CHAPTER VI SUPPLEMENTARY REGULATIONS

855. Prevention of Unfair Trading, etc.

(1) In the case where it is deemed necessary in ood@revent unfair trading, etc., which may
compromise fair trading order within the K-OTC Matk KOFIA may demand a financial
investment company, which is related to an acc@assibly involved in unfair trading to take
preventive measures. The financial investment compgon receiving such demand, shall carry
out appropriate measures to prevent unfair tradetg,, such as issuing a warning to the
customers concerned, or refusing to receive embeerst of orders, etc.

(2) In the case where preventive measures on unfdinggdnave been carried out upon the request of
KOFIA pursuant to Paragraph (1) or upon followingernal regulations regarding prevention of
unfair trading, etc., the financial investment camyp shall notify KOFIA the result thereof by the
10th day of the next month following the end oftegoarter. Provided, That in the case where the
financial investment company refuses to receiveustrnent of orders from a customer, it shall
notify KOFIA of such fact by the next business daluding the days when the markets are
closed pursuant to Subparagraph 4 of [§19(1)]pWilhg the date of the refusal.

(3) KOFIA shall separately prepare detailed guidelirdated to the prevention of unfair trading, etc.,
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such as criteria for identification of the accoutttat may possibly be involved in unfair trading,
etc., and criteria and procedures for demandinggotése measures, etc., pursuant to Paragraphs
(1) and (2).

856. Qualifications for Trading, etc.

(1) The persons qualified to participate in trading the K-OTC Market shall be the financial
investment companies which are members of KOFIA.

(2) A financial investment company pursuant to Pardgr@p shall notify KOFIA in advance in the
case where it wishes to newly join or suspendrdmestctions on the K-OTC Market.

856-2. Electronic Documents

(1) In the case where a registered corporation sulmistdosures and any other documents required
to submit or report to KOFIA in accordance with seeRegulations (hereinafter referred to as
“documents, etc.”) in a form of electronic documenshall be deemed as satisfying the number
of copies prescribed in these Regulations.

(2) KOFIA may reject to accept documents, etc. subnhittereported by a registered corporation in
the cases where the submitted documents need thonrec supplementation or where any other
inevitable events occur.

857. Operation of the Quotation Bulletin Board

(1) KOFIA may publicize the quotation and trading psiagoon request by a financial investment
company, in the case that the company wants tonieidiate the OTC trading of stock certificates
pursuant to the methods prescribed in [§177] oXberee.

(2) Detailed matters on the publication of quotatisading price, etc., of the OTC trading pursuant
to Paragraph (1) shall be determined by the Chairohd& OFIA.

§57-2. Operation of K-OTC PRO
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(1) KOFIA may, in the case where a person falling uraley of Subparagraphs of [§11(2)] of the
Decree such as professional investors, etc. orrengpproved by KOFIA (hereinafter referred to
as a "K-OTC PRO Member”) wishes to make OTC tratisas of stock certificates, etc. through
methods prescribed in Subparagraph 2 of [8178(ifje Decree or [85-2(2)] of the Regulations
on Financial Investment Business of the Financél/i8es Commission, separately operate an IT
system (hereinafter referred to as the “K-OTC PB&t&n”) for publishing quotation and trading
price, etc., as requested by the K-OTC PRO Members.

(2) Detailed matters of the K-OTC PRO system operatiooh as entitlements of K-OTC PRO
Members, announcement of quotation and tradingepsetc. pursuant to Paragraph (1) shall be
determined by the Chairman of KOFIA. <Amended oneJR0, 2017>

858. Trading Commission

(1) When a financial investment company executes tgadim the K-OTC Market or through the
guotation bulletin board pursuant to [857(1)], K@FmMmay charge the financial investment
company concerned a trading commission up to 100000f the agreed trading price.

(2) Detailed matters on the collection of trading cossiins pursuant to Paragraph (1) shall be
determined by the Chairman of KOFIA.

859. Detailed Matters

Detailed matters and necessary formats, etc. feredahforcement of these Regulations shall be
determined by the Chairman of KOFIA.
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ADDENDA (June 17, 2014)

81. Effective Date

These Regulations shall become effective on aidét@14 determined by the Chairman of KOFIA.

82. Amendment and Repeal of Other Regulations

(1) “The Regulations on Quotation Brokerage of OTC Ebset forth in Subparagraph 2 of [85(2)]
of the Regulations on Operation of Board Meetingjldie amended to “Regulations on Operation
of K-OTC Market”.

(2) The Regulations on Quotation Brokerage of OTC Rtoglereinafter referred to as “previous
regulations”) shall be repealed.

83. Applicable Examples of New Registration

(1) The Article [85] shall apply to the corporation &ppg for new registration for the first time
following enforcement of these Regulations.

(2) Corporations which have applied for new designagiarsuant to the previous regulations at the
time of enforcement of these Regulations shall éented to have applied for new registration
pursuant to [86]. Provided, That in such caseydigestration decision shall be made based on the
requirements prescribed in [83] of the previousitatpns.

84. Applicable Examples of Registration Cancellatio, etc.

(1) With respect to the designated corporations acegrth the previous regulations and registered
corporations according to [83(2)] of the Addenduhmerginafter referred to as “existing
corporations”) at the time of enforcement of th&sgulations, Subparagraphs 3 through 5, the
latter part of Subparagraph 6 (excluding the matter semi-annual revenue), and Subparagraph
12 of [89(1)] shall apply, starting from the busiae/ear of 2016 (referring to the business year to
which December 31, 2016 belongs) of the corporatmrcerned.
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(2) With respect to existing corporations, mattersteeldo semi-annual revenue in the latter part of
Subparagraph 6 of [89(1)], ltem b of Subparagrapbf]89(1)], and Item b of Subparagraph 2 of
[837(1)] shall apply, from the semi-annual periddhe business year following the business year
of 2016.

(3) Prior to applying Subparagraph 5 of [89(1)] purduarParagraph (1), requirements according to
Subparagraph 5 of [87(1)] of the previous regutatishall apply to existing corporations.

85. Applicable Examples of Investment Alerts

With respect to existing corporations, Item a ob@aragraph 5 of [853(2)] and Subparagraph 7 of
[853(2)] shall apply from the business year to \ihige effective date of these Regulations belongs,
and Item b of Subparagraph 5 of [853(2)] shall ggpbm the first semi-annual period after the
enforcement of these Regulations.

86. Applicable Examples of Levying Trading Commissins

Matters on trading commissions pursuant to [858]lspply from the transactions executed through
the K-OTC Market or a quotation brokerage bulldtioard according to [857(1)], following the
enforcement of these Regulations.

87. General Interim Measures

Any acts, etc., which have followed the previougutations at the time of enforcement of these
Regulations shall be deemed as acts pursuantde Begulations.

88. Interim Measures for Designated Issue Pursuand Previous Regulations

Stock certificates designated by the previous aguis at the time of enforcement of these
Regulations shall be deemed as issue registerest timeke Regulations.

89. Interim Measures for Market Division

The market division of designated corporations yams to the previous regulations at the time of
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enforcement of these Regulations shall change ¢ordigistered corporation division pursuant to
Subparagraph 1 of [84(1)] as of the enforcemerd dathese Regulations.

810. Interim Measures for Participation in Trading

A financial investment company which have beeniggsting in trading at the Freeboard pursuant to
the previous regulations at the time of enforcenmthese Regulations shall be deemed to be
participating in the trading on the K-OTC Marketgwant to [856].

ADDENDA (June 21, 2016)

These Regulations shall become effective on Jung2@®.

ADDENDA (December 13, 2016)

These Regulations shall become effective on Decete2016.

ADDENDA (April 18, 2017)

These Regulations shall become effective on A@&,l2D17.

ADDENDA (June 20, 2017)

These Regulations shall become effective on Jung2@(y.

ADDENDA (February 8, 2018)

These Regulations shall become effective on Fep@a2018.

ADDENDA (December 11, 2018)
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These Regulations shall become effective on Decefihe?018. Provided, That amended regulations
in [85] shall apply to a company applying for neagistration for the first time following enforcenten
of these Regulations.

ADDENDA (June 11, 2019)

These Regulations shall become effective on the tiiat the Partial Amendment of the Enforcement
Decree of the Financial Investment Services andt@lddarkets Act, of which legislation has been

pre-announced (the Financial Services Commissidnli®®iNotice No. 2018-302), and the partial

Amendment of the Regulations on Financial Investnigusiness, of which regulation change has
been pre-announced (the Financial Services Commnid8ublic Notice No. 2018-304), enter into

force.

ADDENDA (September 9, 2019)

These Regulations shall become effective on Semed 2019, which is the date when the Act on
Electronic Registration of Stocks, Bonds, etc.gnefig to what is established as the Act No. 14096,
March 22, 2016) enters into force.

ADDENDA (March 11, 2020)

These Regulations shall become effective on Mag;12Q20.

ADDENDA (October 20, 2020)

These Regulations shall become effective on Octebep020.

ADDENDA (February 22, 2022)

These Regulations shall become effective on Fepr2a;, 2022. Provided, That the amended
regulation of the proviso of [§26] shall remaineeffive for the period designated by the Chairman of
KOFIA. <Amended on May 18, 2022>
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ADDENDA (May 18, 2022)

These Regulations shall become effective on May0922.

ADDENDA (October 18, 2022)

These Regulations shall become effective on Octdi#sr 2022. Provided, That the amended
regulations of [85], [89(1)], [816(1)], [837(1)]uBparagraph 17, 18 and 19 of [845(1)], [853(2)H an
Subparagraph 2 of [854-4(1)] shall become effeativdanuary 19, 2023.
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